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Fossil fuel subsidy trends

Targets to reduce transport oil demand
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Pakistan has substantially reduced its
consumer subsidies, with the majority of
remaining subsidies supporting natural gas.
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In response to the global price increase, the
Federal Board of Revenue reduced sales tax
on petrol from 17% to 1.6% during 2021
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“passenger cars and commercial vehicles
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In 2019, Pakistan adopted a policy to
enhance EV uptake and increase domestic EV
manufacturing capacity. The policy includes
arange of incentives for cars, 2-/3-wheelers,
buses, trucks and charging infrastructure
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(Source: GoP EV).

EV targets

(Source: ICCT EV Targets)

of LDV, HDV,
2-/3-wheeler and bus
sales by 2040.

Intermediate targets: 30% of new sales of
passenger vehicles and heavy-duty trucks and 50%
of 2-/3-wheelers and buses by 2030.
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Vehicle efﬁciency Current Target Import restrictions on
standards HDVs second-hand LDVs
(1/100 km) > older than three years. none

none (Source: UNEP)
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